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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  26%Jay  of  August.  2008,  between  Eddie  D.  Huff  and  Shirley  A  Huff,  Co-Trustees  of  the  Huff  Family  Living 
Revocable  Trust  Lessor  (whether  one  or  more),  whose  address  is:  2704  Tally  Ho  Drive,  Hurst,  Texas  76054,  and  XTO  Energy  Inc  whose 
address  is:  810  Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

^J^essor  in  oonsideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
SSSSfeSfifW  er  contained  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  he  purpose? and  with  the 

fh^mt^  and  °Rerabn9  for.  Producing  andowning  oil,  gas,  sulphur  and  all  other  minerals  (wheKer  or  not  sSlar  to 

nteJ^^^  nghlto  make  surveys  on  said  fend,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 

2LS  K^'i^'*  water' mv&^  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other stwctures 
MIS  S^EL0!^86^  In  t^T^jL°R?  °*  «Jn  ^'OTO-  ™g  for,  producing,  Seating,  storing  and  transporting  minerals  produced 
Tarra^K  theret0-  The  tend  ^reby.^erein  called  "sa9id  land,"  is^ocaPed  in  the  &unty  of 

aSSi™ ^8ii20rLor^Ss'  ?ftT0f  the.VK*T*  J5"SS  Surv*y.  Abstract  No.  856,  and  being  of  Lot  14,  Block  2P  of  Fox  Glenn  Addition,  an 
t£SS  r!2.2£  t£«  "^^Tg"1  County,Texast  according  to  the  revised  plat  recorded  In  Cabinet  A,  Slide  976.  Plat  Records" 
fr^EHSi^n^.*^  ?E?h^  a9  £ih^?  ^SK  la/?dS  »«ore  part  cuiarly  describedTn  a  Deed  Without  Warranty  dated  February  28,2000 
SSSrdf d  th2«rrf5n  vlh,mle^ AMUDiLE?5¥,  Rl"^3"  JSrhi,S»  A" W  «Co-Trustees  of  the  Huff  Family  Living  Revocable  trust, 
SISSS^  C°Unty'  Texa8,  and  hereof,  including  streets^ 


i^^JrtJSEj^^SS:  Gai  and *Mi1Sral  bease'  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 
S^r^0^ia!.iefi,?edJwfe,n' on  2*  surfa£e  of*aid  'and*.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part 
^?nri/^^S^SlifSnc^pti^  anS\an<S,0L  Of8  development  unit.  It  is  the  intention  of  Lessor  to  allow  Lessee  to  exploreToV 
SiSSSUfSt^SS JS'ffl  tUA  s^°%^  U9*5f?  LandI?r  a1¥  0P«ra«ons-  This  clause  shall  take  precedence  over  any  references 
to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

HA^3^^!fe^e!3  ^JlS^;in™dftn  }P^ai  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
zSSSrE&f&JS)  T1^  0fd£,med  by  Losspr  by  limitation,  prescription,  possession,  reversion,  after-acquired  titJe  or  unrecorded instrument  or  (b) 
flPJT™  ™s2Lna.s  a  P.reference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
hS^ES^  SPSS1*  deaS£Bon  sa?l^cl-  FoJ[  tb®  Purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall 
be  <teen^TOntein  O^acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  redeemed  to  be 
the  true  acreage  thereoTTe^or  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

^m^!SslS0^!(eLtermi?Sted  °.ri  ,2r!&?r  keptJn  fotFe  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of    3  years 

from  the  date  hereof,  hereinafter  called  Primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  uponsaid  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 


jc)  To  pay  Lessor  on  all  other  minerals  mmed  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  welor  mlneat 
Lessees  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the  expiration  of  the 
pnmary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 
pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  In  force  as  though  operations 
were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-In,  and  thereafter  the  lease  may  be  continued  in  force  as  if  no  shut-in  had 
occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  nofbe  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary  lease 
facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and 
dunng  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  bv 
check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00}  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being 
continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time 
of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may*  be  deposited  in 
such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in 
royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitledlo  receive  same.  Lessee  may, 
in  lieu  of  any  other  method  of  payment  herein  provided,  pay  ortender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such 
parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made 
by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on 
or  before  the  last  date  for  payment  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  tease,  or  leases,  as  to  any  or  ail  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  1 0%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1 )  gas,  other  than  caanghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  bcation,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drifted,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  snail  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instalments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  (ease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 

? reduction  of  unitized  minerals  from  the  fand  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease, 
he  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  nereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  afT  pooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  publjc ^office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 


well  ^^^tS^nh  ?h2A3  f^iL66^'0"^  P™**1"  hereo$ «  *  n<*  being  continued  in  force  by  reason  of  the  shut-in 

ianH  J?^Kt^°r  a3?es  m  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existinq  welKs)  and/or  wellborefel  on  said 
flhJ  L*wf'it!lstanding  a^hpg  Jo  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee  which  mav  be  exercised  bv  Lessee 

and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling,  reworkinq  o -other ^  owrations  Thereto^ 

£2SS^££Uy3i3ih 18  ,n,ended  ,0  modify  any  siSace  res,ric,ions  or  poolin9  ^^'SS^Sm^iJXSS, 

ir. » J=nrfTh!  SSSSWSS ,i0,5Paid  ,or  ,his  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee  its  successors  and  assians 
P^maryte^ 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Eddie  *  Huff  ^ 


LESSOR:  Shirley  A 


1  v/d 

1  suktee. 


STATE  OF  Texas  } 
COUNTY  OF    Tarrant  } 


}ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the  day  of  A  **r  4  *r  S  ^      "\.Q0*%  t,y 


Seal: 


Signature 


ADAM  C,  CASBURN 

Notary  PubHc 
STATE  OF  TEXAS 


My  Comm.  Sxp.05/02/2012 


Printed 


Notary  Public 

JiA^h  ^  •   din  <;A>  c  ^ 


